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1. What is the question?

TEEBIEEIA FR R MR T — BB R 5 #E DU T — Aoy S Al
AR E R L MYy =B B - (1) (ERM IRy T B ARG > B4R 7 A KiEsg
5 (2) 58 LESPEV R HIINERE 1 - s s B AR () WA
BIZURGE R » HARE JIEEENN & - Wit AU FEAREE 5 E B (CfEH e
5y ) HBHEE P EIR AR KEE K AR TR -

2. Why should we care about this?
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3. What is the author’s answer?
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4. How did the author get there?
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Example:
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Notation:
M, : abasket of intermediate goods used in production / the length of the production line at time t
¢ : units of labor that each variety requires w : market wage
D, : mass of labor for production-line coordination
x.(i) :intermediate goods demand Y, : production technology of the final good

a : parameter that represents the final good productivity

B : parameter that represents the magnitude of variety bias

Y : parameter that represents intermediate good varieties

y.(i) :output of intermediate good i € I : number of an intermediate firm
1 : units of nontraded capital that production of one unit of each intermediate good requires
L,(i) : production labor H,(i) : R&D labor

N,(i) :an intermediate firm i’s total demand for labor

A, (i) : level of technology v : technology obsolescence rate

0 € (0,1) : parameter related to each intermediate firm’s production function

P, (i) : efficacy of investment in technological improvement

u € (0,1) : parameter related to the production technology

P; (i) : efficacy of investment in technological improvement for the foreign country

¢ = 0 : strength of international technology spillovers

n? : range of all intermediate goods that home country produces

nE : range of all intermediate goods that home country exports

p.(i) :intermediate good prices p; (i) : foreign intermediate goods price
PE,(i) : intermediate good prices as i € [0,nf]

PP,(i) : intermediate good prices as i € [nf,nf]

PM, (i) : intermediate good prices as i € [nf, M,]

T : domestic tariff. X, : aggregate intermediate good usage
p : rate of time preference A ' technology scaling factor
MPL(i) : marginal product of labor N : aggregate labor demand

z*(i) : home country exports of intermediate good i

z(i) : home country imports of intermediate good i

E : value of net exports of intermediate goods € : domestic final good consumption
XX :intermediate-good aggregation MM : production-line trade-off

A(i) : markup for the producer of intermediate good i



