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1. What is the question of the paper?
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2. Why should we care about it?
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3. What is the authors’ answer?
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How did the authors get there?
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Notations

Ai, :change in the interest rate

As, : growth rate of the asset price

X, :common exogenous shock that that simultaneously affects both the interest rate and the

asset price

& :monetary policy shock

n, :shock to the asset price

A :subset of the policy announcement days

A: subset of the non-announcement days

T; :the number of non-announcement days

T, :the number of announcement days

T :the total number of announcement and non-announcement days, T =T, +T;
Q, :the conditional variance-covariance matrices in the announcement days days
Q; :the conditional variance-covariance matrices in the non-announcement days

AQ : the difference of the variances, AQ=Q, -Q;

o, :the conditional variances of monetary policy shocks on the announcement days days

o,z : the conditional variances of monetary policy shocks on the non-announcement days

Example:
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