Economic Analysis of Takings Law : Reexamination

1. What is the question (of the paper)?
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2. Why should we care about it?
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3. What is your (or the author’s) answer?
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4. How did you (or the author) get there?
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Notations

1 m Numbers of properties

2 V(y) Value created due the investment y by the owner

3 B(0) Net benefit of the project for which taking is done

4 E(0) Externality

5 0 State of nature

6 O®) The efficient acquisition set

7 O(x) The set of states of nature under which taking is undesirable

8 Z(x, ©*(x)) The expected ex-post social surplus

9 C(y) The Compensation paid to the owner

10 eFc States of full compensation

11 0:(%) The Set of unconstitutional takings correctly observed and enjoined

by the judiciary
12 (:)\Z(X) The set of constitutional takings correctly observed and granted by the
judiciary
13 (:)\3()() The set of those takings that are observed with errors by the judiciary
14 Y The proportion of C() to V()




