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72 H : Globalization, Labor Market Adjustment, and the Long-Run Belief-
Scarring Effects of COVID-19.

What is the question?

BAEEEEH —ERMEERNEBRAZE | Y %Ebelief-sarring
BREZREBRABRBEANES.

Why should we care about it?

R LKEHERNBRETLE , RERFER  TREEANTESEE
HE , BAFBERROALZMNEYR  SEXBTFHLE, BENFRMEK
MEZTEASE  RRBERESSRENEBESRNITE , BAKELRER ,
EERBEHBER.

What is the answer?

EHERT | BERETESEL , ERNHEBRENATRGEH T 0
8 K BHEEEREFENEMEE. RRERK K RAAMYEEHRENE
HATEENLE , BRENEE LD TZHEBRNEBRRRE LB HELE
MRS E  EREREZBATRENKEEL , XAEZHEMREEL
NWREE K EFERIBXERE.

How did you get there?

M LA Caliendo and Parro(2015)trade model REREZBEE K HFKEm
= & & @ LA Cobb-DouglasHI 2 X Hsectoral goods# B , sectoral good %
CESHR , A EREERERH A BoANEBEENTHEATEHRT , EZHEAR
iceberg-costié o BIRAMBE LR WBNELEFHE , RER-1BNERS
BESs , NERKEBENMMNTER. EBSIRDERERFIFEEB RN
BF. &&BWIODMCEPIIHYE R #calibration

BRERIEE2022F 8k , RFILE (1) BEEERAMZscarring-belief¥
E0EN (2) HHEHERBRENERNER (3) BEZNBKERZNER.

Real world example

KRR, ATReEBEHHLIKMUENEE , RMTEREZRNHEERKENE
ER)D , REANRARREBNRRERSEERE. A, RERBRMHER
Bl E Z SR AKER XN ERE Rscarring-belief M B I E B RER M 5 E ,
BUERR T EREBEERMY BB REREEN |, BHHER D scarring-belief
effectt BERERINTE. EETRER , HEHEBHEELEAETXENS
fr,omEBE O SFERERMXERENE T,

Notation



i: contry, R,;: basic reproduction number, N;: population, w: variety
j: sector, q;.: final-good consumption, q;,;: sectoral goods,

M,/: composite intermediate goods,

y: intermediate composite’s expenditure share on sector goodm,
B./: country-sector-time-specific pandemic shock parameter on the production
function(FE1F#IB=1),

y: production, L: labor hired, 3: labor share,

z: Hicks-neutral productivity, w: sector wage, P: sector price,

c: the unit cost to produce a sector j variety under unit productivity,
€: realized values of the idiosyncratic preferences,

I: sectoral labor share, S: people who are susceptible,

I: people who are infectious, R: people who are recovered,

D: people who are deceased,

1 probabilities of recovering from the infectious status,

M: capacity to work from home, n: degree of the containment,

X: total expenditure of country, y: labor supply elasticity



